
Results of Operations
for the First Quarter of the Fiscal Year 

Ending October 31, 2017

IKK Inc.
(Listed on TSE First Section, Securities code 2198)



I. 1Q FY2017 Consolidated Financial Highlights
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Solid sales growth with earnings consistent with the fiscal year plan

1Q FY2017 Consolidated Overview

Profit attributable to owners of parent: ¥253million (-2.7 % YoY)

Order backlog(at the end of January 2017): 3,536 (+1.9 % YoY)

Operating income¥380 million (-8.3% YoY)

Operating income decreased mainly due to higher personnel expenses because of improvements in 
salaries and benefits as well as up-front expenses for opening new branches (including studies and 
other expenses for starting overseas operations)

Net sales¥4,211million (+4.7% YoY)

Sales rose due to an increase in the number of weddings at existing locations
Average sales per wedding increased to ¥3.91 million

Orders remained firm and were higher than one year earlier

I. FY2017 1Q results
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1Q FY2016 1Q FY2017

Amount % to sales Amount % to sales
YoY change

Amount %

Net sales 4,020 100.0 4,211 100.0 190 4.7

Wedding operations 3,854 95.9 4,031 95.7 177 4.6

Funeral operations 63 1.6 67 1.6 3 5.6

Nursing-care operations 103 2.6 113 2.7 9 9.3

Gross profit 2,165 53.9 2,256 53.6 90 4.2

SG&A expenses 1,750 43.5 1,875 44.5 124 7.1

Operating income 415 10.3 380 9.0 (34) (8.3)

Ordinary income 413 10.3 380 9.0 (33) (8.1)

Profit attributable to owners of 
parent

260 6.5 253 6.0 (7) (2.7)

Net income per share (Yen) 8.88 - 8.60 - - -

1Q FY2017 Consolidated Financial Highlights
(Millions of yen)

I. FY2017 1Q results
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I. FY2017 1Q results
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Quarterly Net Sales
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1Q FY2016 
results

1Q FY2017 
results

YoY change

Amount %

Net sales
(Millions of yen) 3,854 4,031 177 4.6

Number of 
branches at end of 

period
16 16 0 -

Number of 
weddings 949 997 48 5.1

Orders for 
weddings 1,130 1,128 (2) (0.2)

Order backlog 3,469 3,536 67 1.9

Average sales per 
wedding*

(Thousands of yen)
3,903 3,910 7 0.2

*   The average sales per wedding does not include ordinary banquets and cancellation fees. 
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Quarterly Trends in Number of Weddings
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Quarterly Trends in Operating Income

411 

518

382
415

380
404

480

23

388

607

446

647

711

525
558

1,053

661

0

200

400

600

800

1,000

1,200

FY2013 FY2014 FY2015 FY2016 FY2017

Operating income

(Millions of yen)

Â Up-front expenses for opening new 
branches

Â Affected by a backlash to the surge 
in demand ahead of the 
consumption tax hike

1Q

Â Higher personnel expenses because 
of improvements in salaries and 
benefits

Â Up-front expenses for opening new 
branches

(1Q)

I. FY2017 1Q results



Copyright IKK Inc. All Right Reserved. 10

Gross Profit, Operating Income and Ordinary Income
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Â Higher personnel expenses because 
of improvements in salaries and 
benefitsand other factors

Â Up-front expenses for opening new 
branches
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Consolidated Balance Sheet

Oct. 31, 2016 Jan. 31, 2017

Amount Comp. (%) Amount Comp. (%) YoY change Main factors

Current assets 6,304 33.9 4,429 25.8 (1,874) Cash and deposits: -1,717

(Cash and deposits) 5,372 28.9 3,655 21.3 (1,717)

(Accounts receivable-trade) 441 2.4 281 1.6 (160)

Non-current assets 12,278 66.1 12,763 74.2 485

(Property, plant and equipment) 10,993 59.2 11,064 64.4 71

Total assets 18,582 100.0 17,193 100.0 (1,389)

Current liabilities 4,166 22.4 2,770 16.1 (1,396)

(Accounts payable-trade) 897 4.8 425 2.5 (472)

(Income taxes payable) 374 2.0 82 0.5 (291)

Non-current liabilities 4,345 23.4 4,862 28.3 517

Total liabilities 8,512 45.8 7,632 44.4 (879)
Accounts payable-trade: -472
Income taxes payable: -291

(Interest-bearing debt) 3,671 19.8 3,885 22.6 213

Total net assets 10,070 54.2 9,560 55.6 (510)

Profit attributable to owners of parent:
+253
Dividends of surplus:-359
Treasury shares (reintroduction of E-
ship):-402

Total liabilities and net assets 18,582 100.0 17,193 100.0 (1,389)

(Millions of yen)

I. FY2017 1Q results
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Financial Position
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Summary of the FY2017 Forecast II. FY2017 forecast

Net sales: ¥17,940 million (up 0.2% YoY)

¸ Forecast higher sales backed by the strong performance of existing locations

¸ Anticipate an increase of 41 in the number of weddings to 4,350 and an average sales per wedding 

of ¥3.87 million because of competition. 

Operating income:¥1,900 million (down 12.7% YoY)

¸ Up-front expenses of about ¥340 million associated with plan for adding more locations

¸ Up-front expenses of about ¥90 million for studies and other expenses for starting overseas 

operations 

¸ Higher personnel expenses of about ¥170 million because of improvements in salaries and benefits

Profit attributable to owners of parent:¥1,390million (up 3.6% YoY)

Sales up but earnings down mainly because of up-front expenses for new locations

Investments in human resources and equipment for more growth while 
maintaining the sound performance of existing locations 
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FY2017 Consolidated Forecast

FY2016 FY2017

Amount % to sales Full-year plan % to sales
YoY change

Amount %

Net sales 17,911 100.0 17,940 100.0 28 0.2

Gross profit 9,791 54.7 9,770 54.5 (21) (0.2)

SG&A expenses 7,614 42.5 7,870 43.9 255 3.3

Operating income 2,176 12.2 1,900 10.6 (276) (12.7)

Ordinary income 2,166 12.1 1,885 10.5 (281) (13.0)

Profit attributable to 
owners of parent

1,341 7.5 1,390 7.7 48 3.6

Net income per share (Yen) 45.58 - 47.58 - - -

II. FY2017 forecast

(Millions of yen)
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Consolidated Forecast:
Net Sales, Operating Income and Ordinary Income
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Outlook of New Branch Openings, Number of Weddings,  
Capital Expenditures and Depreciation

FY2016

Results

FY2017

Plan
Change

Capital expenditures 397 2,984 2,587

Depreciation 1,118 1,093 (25)

FY2016
Results

FY2017
Plan

Change

Number of branches at 
end of period

16 17 +1

Wedding facility: 4 banquet halls 1 1 0

Wedding facility: 3 banquet halls 5 5 0

Wedding facility: 2 banquet halls 2 3 +1

Wedding facility: 1 banquet hall 7 7 0

Restaurant: 1 banquet hall 1 1 0

Number of banquet halls 31 33 +2

Number of weddings 4,309 4,350 +41

(Millions of yen)
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Dividend Plan
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Dividends Payout Ratio
(%)

ÂOur policy is to pay dividends that reflect operating results while retaining earnings needed for 
achieving the medium to long-term business plan and strengthening our operations

ÂEstablished basic policy of steady and sustained ordinary dividend growth

Plan to increase the FY2017 ordinary dividend by ¥2 to ¥12

(Plan)

Commemorative 
dividend

¥5

Commemorative
dividend

Ordinary 
dividend

¥5

Dividends
Dividends 

payout ratio

FY2013
¥10.0

(Commemorative 
dividend: ¥5)

20.5%

FY2014 ¥10.0 24.4%

FY2015 ¥10.0 25.4%

FY2016
¥12.0

(Commemorative 
dividend: ¥2)

26.3%

FY2017 (Plan) ¥12.0 25.2%

*
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Stock split
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Plan to open a new branch near Osaka Castle

Topics

Â IKK was selected by the Osaka Castle Park Management Project as one of the companies that will 
operate a business on the park grounds

Name is not yet decided (Osaka Branch)
Location Osaka City, Osaka Prefecture

Opening December 2017 (planned)

Facilities Restaurant, café, banquet hall, etc. (planned)

Nearest station Osakajo-koen Station on the Osaka Loop Line

Rendering of the completed facility

¢Ƙƛǎ ǿƛƭƭ ōŜ LYYΩǎ ŦƛǊǎǘ ōǊŀƴŎƘ ƛƴ ǘƘŜ Yŀƴǎŀƛ ǊŜƎƛƻƴΦ The ōǳƛƭŘƛƴƎ ǿƛƭƭ ƛƴŎƻǊǇƻǊŀǘŜ LYYΩǎ ŜȄǇŜǊǘƛǎŜ ƛƴ 
creating designs that blend with the surrounding natural environment



III. Initiatives for FY2017


